
Hylan Oenies Proposing Deal
To Take Over Car Lines Here

Shonts Sought Interview,
Says Mayor, Asserting
Meetings Were Open

Attaeks Whitney;
Warned to Ketraet

State Inquiry Into City
and Traction Affairs
Urged bv Chairman

Mayor Hylan last night issued a

statement in defence of his part in the
secret negotiations with Interborough
officials revealed at the Public Service
Commission's hearings into the traction
situation. The Mayor denied he had
called Theodore P. Shonts, president of
the Interborough, into conference at
the City Hall, stating that Shonts had
"invited himself."
Another outstanding development in

the transportation crisis yesterday was

an emphatic statement by Travis H.
Whitney, chairman of the commission,
that there should bc a legislative in¬
vestigation into the tangle. He sug-
gested that the investigating body
should examine the city administration,
the traction officials and ttic Public
Service Commission itself, and should
pay particular attention to any Wall
Street anglc of the situation.
Thc .Mayor, in his statement, charged

that Public Service Conimissioner
Whitney was being protectcd by the
Interborough, and that, as the "ever-
ready advocatc" of a so-called "trac¬
tion ring," hc was being aided and en-

courag.ecl in his attaeks on the city
administration.

Aftcr reading Hylan's statement

Whitney last night sent the following
.am to the Mayor at his residence,

'.'"'' Bushwick Avenue, Brooklyn:
"I have seen a statement issued by

you thi.s evening which. like several
other statements recently emanating
from you concerning inc, is a gross and
malicious libel. I demand immediate
withdrawal and retraction of thc
same."
A copy of the telegram was also sent

to the Mayor at the City Hall.

Whitney Veils Plans
Commissioner Whitney stated that,

although he had been in Albany yes¬
terday, he had seen no legislators in
regard to an investigation in this city,
and he refused to state whether he
would take any active steps to get such
nn inquiry under way. He gave it as

opinion that city traction affairs
during the last six or eight months
would furnish a fruitful field for the
examination.
Mayor Hylan's statement, issued

after his return from the funeral of
Colonel Roosevelt. was his first utter-
ance on the traction situation and the
rcvelations of city-Interborough rela-
tions since he referred last Friday to
"a man by the name of Shonts" at a
Board of Estimate meeting.
The Mayor denied categorically the

sworn testimony of Mr. Shonts and
James L. Quackenbush, the Interbor¬
ough counsel, to the effect that Shonts
was summoned by telephone to the
Mayor's office at the City Hall, where
conferences on a form of municipal
ownership of the transportation lines
.-¦ r-.f,(!.

Says Shonts Asked Interview
"Never was there a more gross mis-

statement of fact," the Mayor declared
'it waa Mr. Shonts himself who, with¬
out any suggestion from rne, invited
himself to call at my office at lhe City
Hall, requesting an interview."

rhe Mayor declared that because of
the city's great interest in the Inter¬
borough and the New York Railways.
of which Shonts is head, he gave
Shonts the interview. without secrecy
and with witnesses present. lle said
that he opposed a'.l plans calling for a

higher fare, but called in Granville S.
Macfarland, the Hearst lawyer, to work
on a plan for municipal operation like
the one in Boston.

'lii" Mayor defended his plan of
"trustee management," but said the
protocol drawn up by Quackenbush was
"preposterous." He quoted a letter he
had written to Corporation Counsel
Buir, in which he stated that the elim¬
ination of watered stock and excessive
rentals would solve the situation.

Mayor Attaeks "Traction Hir.g"
Throughout his communication, the

Ma .or attacked the Interborough of-
fieials as part of a "traction ring," and
referred to Commissioner Whitney and
the Public Service Commission as be¬
ing uiuter the thumb of the Inter-
borougrr.. I
Although the Mayor corrohoratcd inthe main the testimony of Shonts,Quackenbush and Burr, "his statement

brought forward «'<arp variations infacts connected with the motives fortne negotiations. ar.d the pcrsonal re-lat.OOfl between the parties to the con¬ferences.
Mayor Hylan's statement follows:

o.','.?_thw c"rrt^t ,'lai,y Prcss AttorneyQuackenbush, of the fnterborough andallied companies, 0f which Theodore P

ing before the Pubhc Service Commia-hat I had invited Mr. Shonts tovisit me to discuss the question of in-cretMd fares for the New York Rail¬
ways and the Interborough system.

Willing To Bc Interviewed
Nevrr was there a more gross mis-

»tat*ment of fact. It was Mr. Shontshimself who, without any suggestionfrom rne, invited himself to call at myOffice ftt thc City Hall, requesting an
mtenview.
"Because the City of Xew York has

an interest of $260,000,000, invented
v in lhe roada Ot which Mr,

Shonts is preaident, I BCCOTded him thc
interview he aought. That meeting and
all other meetings with him were held
«t my office in the City Hall publicly
during the businexK hours of U of.
tic* and alwaya in the prMtnee of wit-
tfr.Kf.n.

1 rere waa absolutely no occasion or
d«*xire for Mcrooy on my ;iart, and my
diatriif.t of the reprezentations of Mr.
fibontx was a good thing for the public.
"No amount of nowapape. eamou-

I on tj.e part ot tfia Interborough)u*<r«rAtt, or their Public 8ervlc« Cotn<
oJng Ui totcti t.h<r

;.!» to saddle
d rate ot fare on the Now

\'<ir'r »ufejie !-. enable th* paymenl ol
'i trac-

'¦,¦¦'¦ to b* perfcetiji fair with

Statement by Mayor and Testimony
Of Shonts Differ in Many Details

Jl/TAYOR HYLAN'S stat
if± President Shonts atul

ttement
James

cials, differs absolutely, in many
latter on the stand before the
the paraliel:

Mayor Hylan Yesterday
"It was Mr. Shonts himself

who, without any suggestion
from me, invited himself to call
at my office at the City Hall, re-

questing an interview."
. . ."My distrust of the

representations of Mr. Shonts
was a good thing for the pubiic."

"No amount of newspaper
camouflage on the part of thc
Interborough interests or their
Pubiic Serviee Commission
agents is going to force the
Mayor or other city officials to
saddle an increased rate of fare
oif the New York pubiic." . . .

. . ."If the traction lines
were in the hands of trustees,
. . . they would be operated
to better advantage for the peo¬
ple than they are now by Shonts
& Co., whose chief desire is to
draw fat salaries and pay divi¬
dends."

. . ."I don't pi-opose to have
any 'high finance' job of that
sort put over on the pubiic if I
can stop it."

regarding the secret ncgoliations with
L. Quackenbush, the Interborough offi-
details, from the version told by thc
Pubiic Serviee Commission. Here is

President Shonts Tuesday
"I received a message from

my office that Mayor Hylan re-

quested me to be at his office the
next morning. . . . The Mayor
took me into his office." . . ,

"I found his [Hylan's] way
pleasant and genial. . . .

The Mayor then made some com-

plimentary remarks about my-
self."
"He [Hylan] said: 'This gen¬

tleman wants to help you get a
7-cent fare for your various
lines, and I think. under certain
conditions he can succeed.' I
told him that sounded very
good."

"[The Mayor] remarked that
if this change [trustee manage¬
ment] was made, it would not
necessarily mean my elimina-
tion from the situation."

Tlie Mayor, according to Mr.
Shonts, said thgt the people
would "stand for" a raise in
fares if they believed the in¬
crease was going to the city,
and not to private corpora-
tions.

every one, but I don't. propose to have
any 'high finance' job of that sort put
over on thc pubiic if I can stop it.
"The Intcrborough clamors for high¬

er fare.-;, with its clamor skilfully 'ac-
celerated' by its many agents and bene-
ficiaries, but there are other things to
be considered than the financial inter¬
ests represented by Mr. Shonts. Iie is
working for Uie Interborough and I am
working for the pubiic.
"The tricky intent of the interbor¬

ough interests and their ally, the Pub¬
iic Serviee Commission, to discredit
ar.y pubiic officials who are not willing
to accept unreeervedly the dictates of
the Interborough spokesman will dis¬
credit them more than it will me. lt
only shows that the traction ring and
its Pubiic Servico Commission are dis-
appointcd and irritated over its realiza-1
t:on that the Intcrborough does not run
New York aru- morc. I

Suggcsted Counter Proposition
"Some time ago thc Interborough and

other transit lines made an applicationfor increased fares, which. after full
consideration, was denied by the Board
of Estimate and Apportionment.

"1 am not unmindful of the fact that
the war created unusual conditions,'which have reduced the profits of the
traction companies, but they mu?t take
the lean with the fat like* every one
else. The abnormal conditions created
by the war are not going to last for-
ever.

"I did, therefore, make a counter-
Euggestion to Mr, Shonts that some
temporary relief plan might possiblvbe worked out of the best features of
the Boston plan and of the one sug-gested for Chicago, having in mind
mainly the operation of the tractirm
lines by trustees to bc appointed bythe Governor of the state or the Mayorof the city, with a proper regard for
the pubiic interests.

Defends Trustee Operation
"I still believe that if the traction

1'ncs of this city were in the hands of
trustees i.ppointed by the Governor or
the Mayor, with the watered stock in
each company eliminatcd, they would
be operated to better advantage for
the people than they are now bv Shonts
& Co., whose chief desire is to
draw fat salaries and pay dividends on
watered stock, bonuses and commis¬
sions to their officials without regard
to the rights of the traveling pubiic.
"Whenever Mr. Shonts called at my

office i was particularly careful to have
an official of my office present as a wit-
ness. At no time did I talk to Mr.
Shonts alone.
"To get the benefit of the experience

of some one who had special knowl¬
edge ot' the working of the trustee plan
and who, at the same tirne, was not in
the control or under the influence of
the local traction interests here, I
crtlled in Mr. G. F. Macfarland, of Bos¬
ton, who had worked on the Boston
pubiic trusteeship plan and who was
also familiar with the conditions as

they existed in Chicago under a simi¬
lar olan.

Arranged for Conference
"I arranged for a conference between

Mr. .Macfarland and Mr. Shonts to see
if any part of tfle Boston trusteeship
plan would be workablc for New York.

"Later on, owing to the illness of Mr.
Macfarland find after several telephone
calis from Mr. Snonts, 1 asked Corpo¬
ration Counsel Burr to take the matter
up. The Corporation Counsel did take
it un with the Intcrhorough people, but,
after several conferences, he reported
to me that thc only thing thc Interbor-
ough wanted was a onc-aided scheme
that would tic the city up in a knot for
the exclusive benefit of Ihe traction in-
terevts, without any pubiic advantage
whatsoever. They presented to the
Corporation Counsel a proposed 'pro-
tocol,' or agreement, which ho rejected.
in fact. as Mr. Quackenbush testified at
the Pubiic Serviee Commission hearing,
the Corporation Counsel finally, in De¬
cember, prepared his views of this
protocol, in which hc practically
wiped the earth with it and reported
against it,

QuoIch Lettcr to Burr
"My own complete concurrenco with

Mr. Burr's liiidings is sumrnari/.ed in
my letter of December 18 to him, as
folIowa:
"'William P. Burr, Ksrf

" 'Corporation Counsel,
"'City of New York.

" 'Dear Sir:
'"Your letter of December 4, with

propoHed agrecmetit or plan for the
operation by tru«t*rei* of all thc sub-
v.:.y, elevated and surface railroads in
the city, is received.

""/'be proposition of the Interbor¬
ough is prepasterou*."'All the Intcrborough Hcems to bc
worrylng about la ttm Increased fore.
'7, (.'im wili i><> given «erio'.iH consld-
eratfon that does nol cllmieiate ths
watered uU.rt: ol ;hc difTerent com¬
panies und also thc payment of 18, 20

*

and 21 per cent to some of those com-'
panies. If this 13 done, practically
every company in the city will be mak-
ing money and there will be no need
of an increased fare.

" 'At as early a date as possible after
your investigation I wish you would
report to me which line is violatingthe conditions of its franchise, and
what should bc done to rcvoke the
same. Very truly yours,

"'JOHN F. HYLAN.*"
1..-lunches Attack on Whitney

"Evidently laying the foundation for
another campaign along different lines
for higher fares, the Interboroughand its ever-ready advocate, Whitney,
seemed willing to create the impressionthat there was something mysterious
or irregular about the. city's counter-
suggestion to the arbitrary demand for
higher fares. This is Whitney's usual
method of misleading the public. Mr.
Quackenbush testified in this matter
that he reported daily to Mr. Whitney."The trusteeship experiment. or anv
other plan, could not have been tried
until the law was changed and after a
puhlic hearing by the Board of Esti-
maw! and Apportionment.
"For reasons of its own. the Inter¬borough Company is using every force

nt its command to protect Whitney and
to justify his attaeks upon the cityadministration. The public, howevcr.will not patientiy tolerate much longer
an official who has so miserablv fuiTed
tc perform the duty for which thepublic pays him.

Urges Criminal Prosecution
"Neither will the schemes oT 'highfinance,' resulting in stock waterlngand oyercapiralization of traction lines

m this city, which defraud the in¬
vesting puhlic. be tolsratcd much
longer. District Attorney Swann hastaken hold of this ohase of the subiect,>nd 1 am vory glad of it. The abuses
that both the travelling nnd the in-
vesting public have been subjected to
at the hands of the traction ring have
long cried out for action by the crimi-nal authoritiesv"
When Commissioner Whitney re¬

turned last night from a trip to Albanyhe was asked about a ronort that he
had gone to the state capital to ask for
a legislative investigation of the transit
muddle. lle said he had gone on other
business.
"Do you think there ought to be such

an investigation?" he was asked.
Urges Sweeping Inquiry

"There should be, without doubt," he
answered. "It should investigate the
Public Service Commission, the city ad¬
ministration, the traction officials and
the transportation situation generally.The Wall Street end should not be
taken up, as that is not a matter for the
present commission hearings."An investigation is advisable into
conditions for the last six or eightmonths. I'm perfectly ready to have it,
so far as it concerns the commission."
Chairman Whitney said that there

should be legislation to meet the pres¬
ent difficulty. He declared that this
should take the form of placing limita-
tions on long-t.erm Ieases, intcrlockingdirectorates and holding companies. It
should plan to eliminate them in thc
future, he said, although there was a
legal question as to whether it could
wipe out those now in cxistence.

"Absentee Landlordism"
Mr. Whitney said that the long-termIeases on the street railway lines,which are attacked by the Mayor, rep-

lesent "absentee landlordism" in its
worst form, aa most of them were for
periods ol" 990 years.
When asked whether he had any planlto break the "deadlock" in the situa¬

tion, Whitney said it was too difficuit
to solve ol'fhand, because of the mul-
tiplicity of ownership and Ieases. He
believed that it would go far toward
a solution if the leasehold companies
were to make concessions as to their
franchiscs, but that their attitudc
seemed to be to "sit tight."
"There are only two alternatives, if;

any community is to have transporta-tion," he said. "Either allow the pri-jvute corporations adequate revenue to
maintain themselves, or have the citytake them over and assume the re-
sponsibillty and li.bility. If the com¬
pany isn't able to get thc revenue to
pay fixed charges, interest, etc, it.
must go on the rocks. If the citytakea it over, it must.either pockct the
loss or have high enough fares to makeit self-austaining." ,

Not To Call Mayor or Morgan
Whitney snid he would not callMayor Hylan or J. P. Morgan, the In¬

terborough bnnker, at the hearings.The only posslbility of their uppear-
anc. l« if they nrc put on the stand bythe city or thc Interborough to refut'e
some 0/ the testimony ulroady takenin the r.'.i.i caMf.

T-io hearing yesterday waa c&Ued offl[11 li-...... of Co onal Rodm vuik It will
bc rceumed this morning, when the I
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commission will go into some of tho
financial phases of the New York Rail-
ways Company's affairs.

Appraisal of Lines
To Protect City, Is
Demand of Hervey

Financial loss to the city and fur¬
ther complicatioiis in the transit situ¬
ation would follow ratification of the
tentative agreement for municipal
ownership reached by representatives
of thc operating companies and of
Mayor Hylan, in the opinion of Charles
S. Hervey, Pubiic Serviee Commis¬
sioner.

"I am unprepared to discus3 thc so-
called 'protocol,'" said Commissioner
Hervey yesterday. "but it is plairv to
all that it would bc tlie sheerest folly
for the city to assume the bonded in¬
debtedness of any transit company
without first making n thorough ap¬
praisal of the company's property. 11.
must be remembered that the original
flotations made by the transit com¬
panies in this city were made without
pubiic control. Certain reissues of se¬
curities have been subject to the ap¬
proval of the Pubiic Serviee Commis¬
sion and have been denied, except in
cases where the proceeds of such bond
sales were to go into tangible better-
ments. But in the early days flotations
were made without restriction for thc
purposes of acquiring franchises, pay-ing operating expenses or interest on
previous bond issues. Large issues bythe rapid transit companies for exten-
sion of lines have been approved by the1
commission and they represent actual
capital invested,. but, after all, such ap¬
proved issues make a small part of thc
total capitalization of thc lines.

Boston Case Different
"Thc city of Boston took over all tiie

outstanding securities of the transit
companies when it acquired the control
of the lines in that city, it is true. but
the case of Boston is'ffdifferent from
that of Xew York. Al! the securities
taken over by the Boston authorities
had been issued subject only to the ap¬
proval of the state commission, and
they represented capital invested, or atl
least, indicated it as nearly as anythingcould.
"Much of the capitalization of thc

transit companies in this city represcntslittle or nothing of value to *-'ie c;,v.
The city, then, would be making the
most injudicious rhovc and courtinggreat financial loss if it should assume
the outstanding indebtedness of the:
lines."
By the terms of the "protocol";drawn up by James L. Quackenbush.

counsel of the Interborough RapidTransit Company. following protracted
neg-otiations with representatives ofl
thc Mayor, the city is to pay the "cost'
of serviee," which includes interest on
all the funded indebtedness of the vari¬
ous lines.

Travis H. Whitney, acting chairman
of the Pubiic Serviee Commission, said!the commission would reserve decision
on the practicability of the "protocol"!until after official action had jbeentaken on thc applications of severaltransit companies for an increase in
fare.
"We were kept in the dark about thc

'protocol throughout the hearings,none of thc evidence disclosing its e:c-istence or anything about it," he said."Now it is claimed that there was nodesire to keep the commission unin-formed."
That he had drawn Mayor Hylan'sattention to a plan whereby (ho transitlines might be controlled and owned bythe city under the existing law, was

stated by Commissioner Hervey.
Hervey Suggests Plan

"I sent a detailed statement of the]
plan to the Mayor several weeks ago,"the commissioner said, "but apart fromreceiving a brief acknowledgment of
jta receipt, I have heard nothing fromhim. Thc only objection to the plnn,BO far as I can see, is that raised by the
companies, which find that the schemeprovides for tho reservation of allprohts to the pubiic."
Commissioner Hervey's plan provideslor the valuation of all property inpubiic use by each of the lines bv the]Pubiic Serviee Commission, and, ifsuch valuation is di.sputed, for

'

thcrefcrence of the matter to a board ofarbitration to be desjgnated hy theAppellato Division of the Supreme!

Court, or'the Court'of Appeals, for (ho
acquisition of the properties by the
city and the payment by the city to the
companies operating them of a 6 percent interest on their investments. It
is further provided that out of revenues
the company shall pay necessary and
reasonable operating expenses, main¬
tenance and upkeep of the property,subject to an audit. by the Public Ser¬
vice Commission, continuous or peri-odic, as may be agreed. In the eventof any dispute as to the propriety of
any charges, as determined by the audit
of tlie commission, these disputes shall
be subject to arbitration under provis-ions similar to tho.e provided for with
respect to disputes under the dual con-1
tracts.

Reserve Provided For
That ai the option of the city, tlie

railroad shall reserve out of its reve¬
nues an amount equivalent to 1 percent or more of tlie value of its prop¬erty, to be sct apart as an amortiza-
tion reserve. ln the event of the adop¬tion of an amortization reserve all the
property of the company in public useshall automatically become tlio prop¬erty of the city when the .amortization
reserve and its accretion's equal the
value of th«. property in public use as
originally fixed by the Public Service
Commission. Further, if the city elects
to have the amortization reserve main-
tained, the accumulations, at any time
the city determines to purchase the
property, shall be applied on account
of the payment of the purchase price.ln the event of any excess of revenues.
over and above the preceding require-ments, the surplus revenues from anyof the railroads shall be turned over
to a board of trustees, one member ofwhich shall be appointed by the Mayor,
one by thc railroads and the third hythese two.

In the event that it shall be neces-
sary to fix a rate of fare for the rapidtransit, lines in excess of tfec presentrate of 5 cents, the fixation of such arate should be accompanied bv a modi-fication of the terms and conditionsof the present company proferentialswhich may now guarantee "them more'than a fair return upon the propertieswhich they contributed under the dual
agreements.

Garrison Contemplates
No Cut in $403,077

Salaries of Officials
Lindley M. Garrison, receiver for the

Brooklyn Rapid Transit Company. said
yesterday he did not contemplate any
cut ip the $75,000 salary of ColonelTimothy S. Williams, president of th"financially impoverished company.Thc same policy would guide him in
respect to the salaries of other of¬ficials, all of which aggregate. 5403,077,!Mr. Garrison said. "1 have not yet ad-vanced far enough with my investiga-1tion of the companv's affairs to de-!termine whether Colonel Williams'ssalary should be reduced," Mr Garri¬
son explained. He had before him a1
mass of documents and contracts whichhe is digesting for his report to Fed¬eral Judge Mayer on January 15, whenhe will apply for a permanent receiver¬ship.

The $75,000 salary of Colonel Will-'
iams.it was shown by Mr. Garrison,!included $50,000 which was contributed
*"V-no,? . Hr(,)ok,yn Iiania Tnmsit and
.,-,),t)()0 by the subsidiary companies, ofwhich there are approximately lour-teen. i
"Colonel Williams has not evenspoken to me about his salary," the

receiver said when the subject wasbrought up, and ne added: "He does
not appear worried about it "

Suggestions for thc betterment of!t ie service are coming in to the re¬
ceiver s office daily and thev will getcaretul consideration, it was said Ar-
range ments have been made by VIr.Garrison for conferences with civic or¬ganizations and iiuiividuais who havemade suggestions, and with a commit¬tee ol thc Brighton Beach Victims nnd
lassengers' Protective Association.

State to Scrutinize
Meeting of Hylan,
Hearst and the IL R. T.

Sta-JS <''..;'...i;>rm,/,mceALBANY, Jan. 8.- Secret conferences
between Mayor Hylan and other mem¬
bers of his administration, officials of

Shall we give Pubiic Health
a chair in the Cabinet?Dr. Vincent, of the Rockefcllcr Foundation, thinks ur should-and tt'lls why m ,

NEXT SUNDAY'S

MAGAZINE
i >r-dku tqday*-

TRJBUNE MAGAZINE SECTION

Harry Muldoon, machinist, who has been
a prisoner in Knickerbocker Hospital sinceUecember 29, charged with attempted suicidehas been Lurnetl over to naval authorities

Nunierous bachelors in uncnnventional al-tirc were smoked out of a bachelor apart¬ment house at Uo Lenox Avenue by a firewhich started in the cellar and spread totlie ground floor. The damage was $1,500.
Millbr*
:ss 1;

house.

Dutchesa County. is in dark-
"¦- because of an explosion in the gas

Ihe Guam-Manila cable is out of commis¬
sion. Messages to China and ihe Philippinesare .sent by the Atlantic and Bamfteld routes.

The will of Captain Joseph Peene, jr., of
«i°nnn7nA Y" ''^Wea p-n estat» of about11,000,000 amoti;; his widow and children.
An appropriation oi' $G,000 has been madeby the National Young Women's ChristianAssociation for work inf Italy. Miss BelWarner, of Salina, Kan.. an association sec-rstary m France, has been selected to startthe work.

John D. Stcphanidis, attorney, 27 WilliamStreet, has sailed for Europe to attend the^an-Hellentc Congress tn Paris. Jle will
represent unredeemed Greeks in America.

'Ihe Pubiic Serviee Commission of theSecond District will hold a bearing atYonki rs to-day on the petitifci of theYonkers Kailroad Company for tpermissionto suspend serviee on 70 per cent of its
nnes. 1

the Interborough Rapid Transit Com-
pany and agentr, of William Randolph
Hearst, may bc the subject of a legis-
iative probe.

Before tho legislators came to-
night, Travis IL Whitney, Pubiic Ser-
vice Commissioner of the lst District.
came here to c.nfer with representa¬
tives of the State Conference of
Mayors on the proposed municipal
ownership bill they intend to intro-
duce. In answer to questions from
newspaper men Mr. W-hitney said:
"The Pubiic Serviee Commission has

gone as far as ifc can into the rela-
tions of Mayor Hylan and Mr. Hearst's
representatives and the representatives
of the Interborough. It would be in-
teresting to have the books of certain
brokers produced and show who the
men are who protited by the unloading
of Interborough securities while these
negotiations were on. Th:;t is beyond
the power of the commission. But a

legislative commission, with practically
um-estricted power, could produce not
only the books, but thc brokers and
their clients. I feel confident thc in-
vestigation, if undertakeri, would de-
velop highly interesting facts."

Evades Direct Suggestion
"Do you suggest a legislative inves-

tigation?" |
"That is not within my province,"

said Mr. Whitney.
Senator George F'. Thompson, when

asked what he. thought of an investiga-
tion, said:

"1 am in favor of investigating
Mayor Hylan, Commissioner Whitney
or any ono elsc, if the pubiic would
be served."

Later, in convcrsation with several
newspaper men, Senator Thompson said
if facts warranting an investigation'l
were produced there would be no ques-
tion as to thc course of the Legisla-
ture.
"But we want s&mething more tangi-

ble than suppositions," said Senator
Thompson. jMost legislators, whether Democratic
or Republican, who discussed the sub-
ject, declared some sort of investi-
gation was necessary.

Brooklyn legislators long have been
discussing the creation of an investi-!
gating committee to probe the garbage
contract made by thc Hylan adminis-j
tration with a private concern, where--
by $1,000 daily is paid to the company
for disposing of the city's garbage.
Under the Mitchel administration the;
city, instead of paying $365,000 annu-
ally to a garbage reduction company,
had a contract, whereby thc city wiis
to receive $200,000 annually from the
company.

I! is likely. ii' an investigation is de-;
ei(!"d upon, the committee will be em-
powercdi not only to probe the rela-
tions of the Hylan administration with
traction companies and inquire into
the activities of Hearst agents, but to
investigate all aml any matters con¬
cerned with the city administration it
sees lit.

Destroyer Griscom Home
Thc United States torpedo destroy¬

er Griscom passed into the harbor ye's-terday lrom war duty in French
watoi i, Sho carried a serviee flng with
two h.'irs, denoting a year of servieein foreign watera. The American tlag
">'.¦¦ pui al ha!f ma--1 Monday, wbo.n
a wlrelesa mesaaga ropifrted the death
ol Co'onnl Robacvelt, The destroyeranchored in tho North River.

Iho lirst of twelve Columbia Universitylectures on "A Democratic Peace" will beaiven at thc Hotel PJasa at 11:30 a. m. to-day by Ur. Richard Morse Hodge.
A cinnamon hear was rereive.l at Centrali ark menagerie yesterday from Georgia.
A dinner to be given in honor of Supremetj-ourt Justice Leander B. Faber at. the Wal-dOrf-Astona, on February S. will be ut-ten.led by former Governor Charles S. Whit¬

man. Secretary of State Hugo, ControllerCraig and all the justice of the Second Ju-dicial District.

Magistrate James P. O'Neill was installed
on the bench of the Fifth Avenue Court.Brooklyn, yesterday. lle held an informal
reception after tlie ceremonies

Clarence Holt, sixty years old, was killed
yesteroay when thc- Middletown express oftlie Susque'ianna Railroad struck a milk
wci'.on Holt was drivinR- at, the Diamond
Bndge Avenue crossing in Hawthorne. N. J.

Counsel for Clarer.cc W. Rickerson yester¬day told the Brooklyn Supreme Court. hischent could not pay $7.', a month alimonyand $150 counsel fees asked iu his wife'sM-parution suit, because Rickerson is work¬
ing as a 'longsshoreman.

Judge Robert II. Roy has suffered a
nervous breakdown. lle is confined u> hishome at 65 I Jefferson Avenue, Brooklyn, andwill not. be abie to take his seat on the su-
preme Court bench in that borough until

]\ew Bronx Subway
Extension Is Opened

Interborough Now Operating
Cars to Hunt'* Point Station

Above 138th Street
Acting under an order issued by rhe

Public Service Commission, the In-j
terborough Rapid Transit Company has
begun tho operation of regular trains
on the Lexington Avenue branch of thesubway, from 138th Street and ThirdAvenue to Hunt's Point Avenue. TheBronx. At 11:59 p. m. Tuesdav thefirst train continued through from thestation at 138th Street and ThirdAvenue to the new terminus
The service to 188th Street was be-

gun at the time of the opening 0f theH system m August. That stationserved as the northern terminus of thelocal service in the Lexington Avenue
tu n*?' y?« southern terminus beingthe City Hall station.
The stations opened by the beginning?l 100T 0Perati(>n aw, in orderabove. 188th Street: Brook Avenue,Cyprees Avenue. 143d Street 149thStreet, Longwood Avenue and Hunt'sPoint Avenue. The run from 125thStreet, the last express stop, to Hunt'sPoint Avenue will require about ten

Railway Inquiry Asked
Connecticut Governor. Begin¬

ning New Term, Acts
HARTFORD, Conn.. Jan. 8. To in-

quiro into the electric railway situa¬
tion in Connecticut, Governor MarcusH. Holcomb, who began his third termto-day. asked the General Assembly i^^appointment o.' a special commis-

_h?Vw adfre3S tho p^eraor pointedout that railways are being operated ata loss, and conditions threatcn disso-lution of tho comoanies, loss of investment and suspensiori of servicelhe maugural message rccommendeda survey ot undeveloped water rc-

h^1'^ 'rT altcnt5°? to shecp rais¬ing and fish propagation and greatersupport of child v.elfareThe General Assembly was organ-l-.ed before tho inauguration. with thcRepublicans in control ol" both houses.James F. Walsh, of Groenwich, waselected Speaker of the lower house, andthe Senate chose William II. Heald, ofbtumtofd to.be president pro tem.

Awarded 850,000 Verdict
Widow Wins Second Trial'

Against Railroad Company
WHITE PLAINS, X. Y. Jan. 8. Mrs.

Mary H. Smith was nwarded a verdict
of 550,000 to-day in th'e Supreme Courther;- against the Xew Yorl: Central
Railroad for thc doath of her husband,who was nin over hy a mi!!; train Feb-
ruary _:>, 1017, at Dobbs Ferry,At n previous tiial Mra. Smith oh-
taiiud B vonlict of $40,000, hut the .A<>
pelhtte Division rcvcised the decision
on a technicalily. '

ii, Aged 76,
Found Slain in
His Own Store

Charles B. Knapp Victim of
Murder in Greenwich VjJ.
lage; Money Not Touched

Diamond Pin Missing]
Slayers Believed to Havc"
Been Scared Away BefoJ
Completing the Robbervi
Charles H. Knapp, seventy-sa yeaniold, a wealthy retired insuranee mJ

of 71 South Mountain Avenue, Most-clair, X. J. was found dead late yest«.
day afternoon in a vacant building htowned at 80 Bedford Street, GreenwicLYillap-e. There was a bullet wour.d Ibthe back of his head.

It is the belief of thc police that Mt
Knapp was murdered by some persori
or persons who had planned to rob him.That the muruerers were frighten^
away was evident frcm the facl tha:
an expensive sold watch and SfiO i8
currency were lound in hirf clothing.jL
expensive diamond pin he wore ij
missing.
Mr. Knapp has not been .ictive

any business for years. Hc ha.s maa.
aged personally, however, his real e>
tate holdings. which are said to be
lar-e, both in Xew York and Montciaii

Vacant Five Months
The Bedford Street building, whijis a tbree-story structure, has bce:,

vacant for live months. Thc grouriii
floor was formerly occupied as n s3]m
and the two upper fioors by an orcar1zation known as the Tough ClubPractically all the saloon fi.xturti
wore sold at auction on Tuesday Yes-terday Mr. Knapp left his !;o:ne itMontciaii-. saying there were fhrw
arge mirrors left in the saloon uhic-he hoped to sell.
After going to thc vacant store ve--terday afternoon, he crossed the stree;jto another saloon and caiied the MywiPlate and Window Glass Company. c'181-183 Lafayette Street, on ihe td*>phone. Iie asked that men be

to removc the mirrors.'
Late in ihe afternoon, AbrahamHelberg, of iil Essex Street; HentMeyers, -185 Albany Avenue, Brooklvn[and David Hyman, 325 IVyona Ave

nue, Brooklyn, ali employed by th-glass company, -went to the store forthe ininors. They found the froiidoor Iocked, but the rear door open.
SiI'mble Over Body

After removing two mirrors on ;i:
side of the wall the men looked
for the third. Iu an ante-room tbev
stumbled over the body of Mr. KnappWilliam A. Knapp and George Knspj
a brother and nephew respectively lthe murdered man, both of whora ln
at the Manhasstt Apartment Hour
Broadway and 108th Stree'-. were noti¬
fied and took charge of ti

Mr. Knapp was born in N'aw Yori
City. Iie moved to Montciaii- h 18W.
He leaves a wife and two children.

The family did not have a wfde at-
quaintance in Montclair. They were
regarded as wealthy, uncstentat'umi
people who lived ,. comfortable and
carefree life. Besides the parentlthere were a son and a daughter. Thc
former left home about ten years ap.
Thal they were well-to-do wns :nd:-

cated by bankbooks found in Mr.
Knapp's poekets. They showed consH-
crable balances both in ihe Guarantv
Trust Company and the Xational Park
Bank. December 20 Mr. Knanp hi>d de-
posited $1,098 to his wife's account it
the Guaranty Trust Companv. and il*
uary ,'i he had deposited $130 to ti'
own account in the National PurkBacL
For thirteen years he had condu'to

an insurance business in an -office on
thc ninth floor of 95 William Street,
and tenants said that there was nc-vr
a business day that he failed to visi:
his office.

Coney Canal Plan Dropped
Dock Commissioner's Idea l«

W'ithdrawn as Im practical
Dock Cc-mrohssioner Murray Hulbort'i

plan foi the so-called Coney IsW
Ship Canal linking Graveseni
Sheepshead hays. h^s been withdrawl
This announcement was made yester¬
day. At thc same time it was statet
that neither thc Board of Estimate do
the Sinking Fun.l Commission a'ouio
give the project further con.^deratioa-
The impracticability of the project >5
the main objection made by the citf
administration.

It is understood a siu-vey of thett*-
i-itoiy through which the canal w2»J*
have been du? is To be made by the
War Department with a view to tk-
term iuing its vuiue to the goveriiment
in connection with the movement »'¦
naval vessel.-; in Xew Vork water!'. !'
is suggestad, however. that the f'tdenl
government can do nothing v. ithout the
consent of tho city.
The proposed improvement if intj"

mately associated with the Janaic
Bay development, aa i' connecta (jj
vanus Bav with Jamaica Bay throjlj*
Sheepshead Bay.

Contrcllcr Craig has been
persistent opponent of thc ship cM*
plan. .Mayor" Hylan also was oppowl
to it.

Sheriff Cairt Find Heawt

Process Servers FaiK So 1
of $50,000 Suit Will Be Mafl4

Knott furnished ;i certificate th»*
office made diligent effort to ^r\cJiHearat, but tkjtt he could not be 1<*£ed, Permiasion «'so was given W .'.

ward the papers by mail.

Jttcmorial Hospital Kca<!>
The Carson C. Peck MemorialiW

pital, ;tt Albanv Avenue and * J'8**
Street. Brooklyn. ha? been romi>i«*T
and will be opened friday for tl'eJl
coption of putie-nts ufio are not rhsr'2

but i.rc unablV to pay !,,fi.in other ho.spitals. The fe«»d;L
iii-i- the widow r.ud children of *';.*fT
< I'.'ek, vice-president ol the r-ji
Woolworth Company. jf\


